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ABSTRACT

The Role of a Rice Merchant in the Eénnumy

In this article, the writer concentrales on the functions of rice merchants
in Thailand.  The ricc merchant it rural areas mostly performs two useful econom-
ic functions, namely financing and  distribution. Due to the inadequacy of
institutronal credit facilities, the middleman is called wupon to extend financial
loans to poor farmers who arc in  need of moncy for purchase of seeds,
necessary farm equipment and food. In performing the distribution function,
the middleman buys paddy rice during the harvest season when the supply of
paddy rice is in excess of the demand, thereby arresting a sharp decline in
the price of paddy rice.

There arc, however, malpractices on the part of a small number of
middlemen who take advantage of the financial plight of farmcrs by charging
exhorbitant rates of interest on Ioans. Some middlemen also cheat ignorant
farmers in weighing the product when sold and by giving farmers fow prices,
But by and large, the majority of the middlemen have been  performing very
useful economic functions in the economy.



