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Summary

This is a brief report dealing with the ecomomy of Thailand during the past
decade. The purpose of this article is to illustrate to the readar the already achieved
development in the past a0 a8 t0 give seme ideas for the prospects of future development.

The thirteen main topics inelnded here are asg follows: —

1. General Trend
Thailand’s rate of yearly economic growth (GNP) during 1930 — 1960 wus

about 4%. The rapid growth was due to the concentrated offorts of the government
and private coneerns with the cooperation of foreign countries who rendered both tech-
nical and economic help, In #pite of her impressive growth rate, Thailand’s per capita
national income was gtilt only $ 90 in 1960; and in terms of percentage inereage in real
pet capita income i} was only some 2% annually, Therefore, in promoting economic de-
velopment further, the government had been trying to eliminate the economie instabi-
lity { caused by extreme dependence on one major export erop) and to gpeed np the
process of industrialization by facilitating the establishment of basic indugtries in
Thailand. As a resnlt, the budgetary expenditure was increased trom 2,078.7 million
baht in 1950 to 7,779.7 million baht in 19680, while the actual budget revenue went
from 2,136 million baht to 6,540 million baht in the same period, It wasg in November
1960 that the soundness and effectiveness of Thailand’s publie finance wag agsured by
the announcement of the international Bank for Reconstruction and Development for
ite approval in allowing Thailand to borrow freely from abroad. Toward the end of the
decade { 1950 — 1960 ) by taking the more liberal policy in indugtrial promotion Thai.
land's gross uational product (GNP ) rose to 51,852.8 million baht s comparcd with

25,995.4 million in 1950, while the cost of Hving index roge from 100 t0 160 in the same

pericd.

2. Economic Planning

In 1959, the National Economic Development Board was first created afg a reg-

pousible agency drafting out Thailand’s First Six - Year Plan ( 1961 — 67) The most
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important objective of the I’lan is to lay down the basic framework for cconomic pelf-
gufficiency. In so doing, it is hoped to maintain the rate of anhual grods investment to
159% of the GNP and to incrcase the level of real per capita income to 3% annnally
at least. The major investment of this plan ig to come from the internal loans (70%7,

and the rest (30% ) from ahroad,

3. Population

The prepent population ifotal is 25,519,965 (12,729,018 males and 12,790,947
females) ag compared with 18,661,000 in 1950, (34.3% inereage). The sharp inoreage
ig partly due to the decrease of death rate from diseages; such as maralia. In 1950,
death by maralia was 35,819, but there were only 9,462 in 1958, It is aleo revealed

that only 12% of the population live in urban araas.

4, Agricolture and Extracted Industries

A1 present, Thailand is still predominantly an agricultural country, 80 % of
the working population are engaged in agricnlture and extracted industries. Rice, rub.
ber, teak and tinp are the principle export - products of Thailand., In fact, they are
aceounted for more than half of the nautional income and not less than 20% of total
export carnings. However, as a vesnlt of the a;_r__,rri_c:ultural divergification policy of the
government there Lhave been gome improvement in other export crops; such as malize,

castor - beans, soya. bean, tapicea, and jute.

5. Live - stock

The Thai [armers have little interest in livestoek breeding. Bince 194, there
have been a small inerease in number of buffaloes and swine and a decline in number
of bullocks and horses. Nevertheless, at the cnd of the Six - Year Tlan (1261 — 67 ) it

ip hoped that eattle breeding would become a2 new und challenging career of the Thui

farmers.

6. Fishery

Thailand's fishing industry iz still a gmall seale one in spite vl the nowly exis-

tonee of a few fishing firmd with larger scale of operation.
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7. Cooperative Movement

The cooperative movement, advocated by the government in 1950, has proved
t_E_i_Jbar“unﬂuccessful in Thailand so far. At present, the Ministry of Cooperatives has
.,-s-*-'--"'#ll;raid more attention to the reorganization of the existiug couperative stores and rursl

craedit gocieties.

8. Industry

At present, the induatrial zetivity has bocome widespread thronghout Thailand.
The government expected to step up Thailand’s industrial cupacity by various IEH1LH;
such ag increasing the level of technical know - how and promoting private enterprises.
The cstablishment of the Board of Tnvestment in 1959 represented the first attempt to
stimulate private investment, both domestic and foreign, in all fields of manufacturing
industry. A total value of 3,000 willion baht were approved go far. (65% from private

foreign investors ).

9, Mining

Mining in Thuiland had steadily improved its produciion, especially in the
produetion of tin, lead, lignite and iron-ore, In 1380, the guots for Thailand’s tin
production ig 9% of the world prodnetion according to the Interostionnl Agreement, Tt
hag been estimated that one of the workable iron - oro depogite in the western part of

Thailand would total at 1 million tous with about 530% of iron content.

10. Irrigation and Power

During the 8ix - Year Plan (1961 -67 ) several irrigation projects will be com-
pleted. However, the major gource of power supply for the future 19 the Yanhee Duan,
whicl, ean provide power of about H60,000 Kw. to 37 provinces in the Northern and the

Central parts of Thailand.

11. Transport and Communmication
Highways and railways must be conptructed as the natienal economy expands.

At present, about 3,500 kilometres of railwaye lineg are opened for public uses. If the
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negotiation with IBRD for loandg in 196( were to come out successful, the gecond in-
vestwent programme for the railway system of Thailand would be launched, Then
the railway network of Thailand would ke able to cope with demand for cheap and

miodern transport scryviced.

In 1958, the total length of usable roads and highways in Thailand wasg 8000
kilometres, Apother 1,000 kilometres of modern highways will be added by tho cnd of

the Hix - Year Plan.

In 18598, 30 million baht was appropriated by the government for modernizing
Dounmueng Airport.  The 8ix - Year Plan also includes consgtrunetion of many domestie

alr < terminals linking Bangkok with the cuter provinces,

For Communication proper, the government owned 17 radio and ? televigion
gtations in 1960, The congtruetion of a telecommunication training certre is to lie started
in 1960 with the Japanese (lovernment's agsistance, while the regionzl telecommuni-

cation projeet went under way with the U.8. aid.

12. Education

Regarding edncation, the problem of the government at the pregent time 14 1o
provide enough gchooly aud teachers for the rapidly increasing vumber of school chil-
dren, From the total outlay of 20,000 million baht in the 8ix - Year Plan, the Educa-
tional Expeuditure id earmarked for 17.43%. As a result of demond for the eduncational
expanding, the National Council of Universities Act was repealed in 1959, and the
Nuatiopul Ununpil for Education was establirhed ag a responsible agent in planning for
proper education programme for 'Thailand, Assigtance from foreign ecountriez in the

form of experts, scholarghips, and education equipments ig also cgsential for the pro.

gregd in education of Thailand.

13. Public Health and Welfare

The interpational organizations { WHO, UNICEFK, ICA and etec.) had substan-
tially inproved the activities of public health and sanitation in Thailand. Most improved
projects are Maiaria, ''aberculosie and Heart Diseuse. At present, there i a minimnm

of one hospital in one province. . In 1960, the new madical school with and agsociated
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school of nursing ig being established at Chiengmai for the purpoge of increasing the

supply of doctors and nurses in the rural areas,

As & conclusion, the economic position of Thailand in the pust decade clearly
ahows that the country has throoghout enjoyed a gmall hut fteady amount of economic
progrees in gpite of the lack of organizational planning, However, for the praesent
period, we have Six . Year Feonomic Devalopment Dlan (1961 —1967) which the L0
vernment will concentrate on developing Transportation, Oﬂmmuuicatiﬁn, Power such
a8 Electricity, Irrigation, Water « Supply and other Pnblie Utilities, In ordey to be
¢ertain in achieving ity true ohjectives, thege projects must possess plausible justifica-

tions, in the economic and engineering viewpoints,
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