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Home Book of Quotations, Classical and Modern. By Burton Eqbert Stevenson

8th. ed., New York : Dodd, Mead & Company, Ine. 1956., 2812 pp.
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Government is a contrivance of human wisdom to provide for human wants.

"
Men have a right that these wants should be provided by this wisdom

Edmund Burke, Reflections on the Revolution in France
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Nothing destroyeth authority so much, as the unequal and untimely

\ A
interchange of power pressed too far, and relaxed too much

Francis Bacon, Essays: Of Empire
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Our ohject in the construction of the state is the greatest happiness of the

b
whole,and not that of any one class

Plato, I'he Hepaiblic. Bk. iv, sec, 1
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There is no state in Europe where the least wise have not governed the

ek
mast wise

W.S. Landor, Imaginary Conversation: Rousseaw and Malesherbes
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HThE quality of mercy is not strainﬂdjr
It droppeth as the gentle rain from heaven
Upon the place beneath : it iz twice blest;
It blesseth him that gives and hiin that takas:
“Tis mightiest in the mightiest: it becomes

13

The throned monarch better than his crown,

Shakespeare, The Merchant of Ventce. Act iv, ac. 1,1. 184
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THESIS ADBSTRACTS

FOREIGN LOANS OF THE THAI GOVERNMENT
by Bhison na Thalang

Foreign loans have been used to prevent the Government from falling into financial
difficulties since the reign of King Rama V. At first they were strongly opposed but later their
value was agreed upon.

This thesis start with the historical background of debt creations in order to lead
the readers to the present debt management which is the main theme, There are many

differences between the old system of foreign debt management and the new one. Instrumental

in these change~ were the issuance of “Regulations of Loan Creations with Foreign Countries
B.E. 2503" and the creation of the Sub-committee on Foreign Loans

The announcement of the inauguration of a Six-Year Economic Development Plan,
the biggest ever in Thai history, caused a large demand for capital to finance it. It is estimated
that approximately 4,000 million bahts will come from foreign sources.

In studying this topic, the scope is intentionally limited to the direct obligation of
the government, but some sections unavoidably deal with the debts of other government
authorities or government enierprises secured by the government guarantee,

The main point of the study is the procedure of debt creation 2t present which can
be summarized into the following steps: First, the department requesting a loan has to submit
a well-prepared project plan, including the report of the preliminary survey and engineering

survey, if necessary, to the Foreign Loan Division, which acts as the Secretary 1o the above

mentioned Sub-committee.  The Division collects additional information and turns the
project plan over to the Sub-committee for consideration.
In the second step, the project’s justifications chief among which is the economic

one, are considered. After careful scrutiny 1ke Sub. com mittee may sgree or disagree with the
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project. 'The outcome of the consideration will be then reported to the Executive Board of
the Nationa! Boerd of Economic Development, from where, if approved, it will be sent tﬁ the
Council of Ministers. After approval at every step, the project will be sent back to the Sub—
Committee who will assist the requesting Department in drafting the loan application which is
the third step of operation. Finally, the said Department will, with the cuuperatinp of
Ministry of Finance, contact and negotiate with the loan source,

It is undeniable that foreign borrowing is vital in the early stages of CCOnAMIc
development, and as foreign assistance in the form of grants and aid is gradually decreasing,

loans become more essenttal,

To attain better external debt management, some suggestion for reorganization are
made. They are to increase Sub-committee membership and establish measures for evaluating

the operation of projects,
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